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Store closings raise vacancy
In the first quarter of 2009, the St. Louis retail market saw vacancy rise to 11 percent 
from 10.3 percent in the fourth quarter of 2008. Circuit City, Linens ‘N Things and Value 
City completed liquidation and vacated space in their area locations, which contributed 
to most of the vacancy and 93,029 square feet of negative absorption.

Asking rates dropped to $12.79 per square foot for the all product types, from $13.15 
per square foot in the fourth quarter of 2008.

The economic downturn is resulting in lower rents and nontraditional users, such 
as dialysis centers and medical clinics, moving into retail centers due to the better 
rates. Landlords are welcoming these tenants due to their perceived financial stability. 
National tenants once thought to be strong and stable are no longer safe bets. 

Retailers are planning for the future and market activity remains strong. They are 
touring available sites and planning to open and expand in the market, but not until 
2010. Retailers are showing no sense of urgency in signing leases or committing to 
deals.

Current tenants are trying to take advantage of the lower asking rates and are 
searching for the best deal, especially on renewals. Landlords are fulfilling more 
aggressive requests such as cheaper rent and free rent in order to keep their 
properties occupied. Landlords and tenants need to work together during the economic 
downturn to ensure that both groups remain financially viable in the long term.

Forecast
Retailers will have to change their business models in the coming 12 to 24 months, 
and begin operating more efficiently with less merchadising. Consumer confidence will 
return by the second half of 2009, but it will result in little additional spending. Retailers 
will become even more selective when choosing to relocate or open new locations.
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Retail Vacancy Rate*
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Some of the data in this report has been gathered from third party sources and has not been independently verified 
by Grubb & Ellis.Grubb & Ellis makes no warranties or representations as to the completeness or accuracy thereof. 
7777 Bonhomme   Suite 1310   St. Louis, MO   63105   314.719.2000   Fax 314.719.2020

(1) Inventory includes multi-tenant and single tenant buildings with at least 15,000 sq. ft.
(2) Vacant space includes both vacant direct and vacant sublease space.
(3) Space under construction includes speculative and build-to-suit for lease projects.
(4) Asking rates are per square foot per year triple net. Rates for each building are weighted by the amount available space within the building.

* Grubb & Ellis statistics are audited annually and may result in revisions to previously reported quarterly and fi nal year-end fi gures.

 For more information on the St. Louis Retail Market, contact one of our specialists:
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